IndiaNews

FOOD & FOOD INGREDIENT REVIEW

February March 2007

p.1

CONTENTS

Editorial

Food Industry Overview

p.3

P.4
p.5
p.6

p.7

p.8

Economy is overheating: Economist

S&P sees GDP growth slowing

Economy in high-growth trajectory, says Survey
Highlights of Economic Survey 2006-07

GDP growth rate revised to 9 pc for 2005-06
India puts Pak on notice over Safta

Budget hurts cigarettes, brings cheer to biscuits, edible
oils

Pioneering organic cultivation

Russia could ban import of Indian rice, oil seeds
Switzerland hopes for India trade pact

Aquaculture

p.8

p.9

p.10

p.11

WTO rules against US in shrimp anti-dumping duty
US ups anti-dumping duty on Indian shrimp exports

India wins shrimp anti-dumping battle against US court
ruling.

US notifies second review of shrimp anti-dumping duty
Anti-dumping duty slashes shrimp exports to US by 50
per cent

EU gets tough on shrimp antibiotic residues

EU ban on Pakistan marine products to benefit India
Seafood exporters to gain on cess reversal

HLL to exit from marine business

Marine exports to EU rise up

Dairy, Meat & Poultry

p.12

p.13

p.14

p.15

p.16

Avian flu returns to Asia

FMD crisis in AP dairy sector

Fearing fresh bird flu outbreak, India bans poultry
imports

Bird flu reaches India’s doorstep, Bangladesh poultry
affected

Suguna Poultry forays into layer segment

Zero duty maize imports to arm poultry's feed option
Eqgg prices up on output shortage, high feed cost
UAE ready to get Indian mutton

Wheat may become chicken feed

Amul's single-serve butter tubs

Diet curd

HLL, Amul gun for top slot in ice cream business
Amul, Nestle whip up curd biz

Milk powder exports banned

Alcoholic Beverages

p.17

p.18

p.19

p.20

p.21

WTO move to press India to reduce duties
Dollex to set up ethanol unit
Imported liquor to cost less

Foreign liquor bottles to display info labels
New wine policy in Karnataka
Radico, Biyani tie up for alcoholic beverages retail

United Spirits set to finalize deal with Whyte &
Mackay

Cognac family Camus ropes in Radico for India
foray

10 new wine labels from UB Group

Bosca to go off shelves as UB agreement ends

UB to hike breweries capacity to meet peak season
demand

Banerji leads management buyout at Whyte &
Mackay

Budweiser to hit India but with a special brew
Patiala peg packs pick pace

Diageo's rum to hit mart

Contents continued on next page ...

IndiaNews is published every 2 months by:

GIRACT

24 Pré Colomb, 1290 Versoix — Geneva
Switzerland
Tel +41 22 779 0500
Fax +41 22 779 0505

info@giract.com
http://www.qgiract.com



www.giract.com

IndiaNews

FOOD & FOOD INGREDIENT REVIEW

February March 2007

CONTENTS (Continued)

Non-alcoholic Beverages
p-22 Indra Nooyi elected Pepsico chairperson
p.23 Milk to be Coke's source of strength
Coke reverses trend, posts 12 per cent hike in volumes
p.24 New tech to preserve tender coconut water
Dabur launches Real Twist juices
p.25 Coca-Cola shifts Kerala bottling unit to Orissa
Manikchand to increase Oxyrich capacity
p.26 Dabur’s investment plans
Starbucks may also sell mineral water
p.27 Rasna plans to enter Egypt

Tea

p.27 Premier's Tea to open more “tea boutiques'
Tata Tea to offload northern estates

p.28 Tea exports touch record high

p.29 Tata Tea launches Tata Tea Life
Geographical Indications label for Assam tea soon

Coffee

p.30 Asia, Australia look for a taste of Indian coffee
Siva sells Barista to Lavazza

p.31 Outlook bright for next season coffee crop
Coffee prices may jump on anticipated production cut
p.32 Coffee growers eager to obtain carbon credits
Starbucks to source more coffee
MCX opens coffee futures
Coffee trading up to 11.30 pm

p.33 Café Coffee Day to expand overseas operations
Café Coffee Day picks European target
Tata Coffee to launch Eight O'Clock in Russia, CIS

p.34 Board, illycaffe ally to brew coffee culture
illycafe plans rollout of licensed chain in 6 months

Food Service & Retailing

p.35 France's Auchan eyes Indian retail
Tata Chemicals, Total Produce to form 50:50 joint
venture

p-36 HLL enters retail battle partnering small grocers
DCM Shriram to set up 250 agri retail outlets
Bharti to spend USD 2.5 bio in retail venture

p.37 Carrefour in talks
Yemen group mulls tie-up with Reliance Retail
Reliance Fresh to spread over 4 mio sq ft
Aditya Birla group to go it alone in retail biz

Food Service & Retailing (Contd.)

p.38 Shoppers Stop inks MoU with UK-based Argos
stores
Shoppers' Stop, Nuance in airport retail JV
ITC to take retail biz to doorsteps of customers
p-39 Retail will surpass USD 22-bio mark by 2010:
Assocham
Nirula's on expansion mode under hew owners
RIL opts out of Super Bazar race
RPG Retail to pump in Rs. 25 bio
p.40 McDonald's to invest in east
UK's Dixy Chicken to open restaurant chain soon

Petfood
p.40 Duty on imported petfood cut

Snacks

p.41 Nabisco eyeing India re-entry
Danone, Britannia in talks to sort out issues
Wadia, Danone may part ways

p.42 Godrej to extend Nutrine brand to gums, chocolates
Cookieman targets Rs. 3 bio revenue
Britannia forms joint venture in Gulf
p.43 ITC's potato snacks venture
ITC Foods plans chocolate foray
A glucose drip for biscuits
Perfetti readies third plant

Culinary Items

p.44 Complan told not to make tall claims
Cadbury, Heinz forced to withdraw ads
p-45 Agro Tech plans to foray into health food sector
Norway's Orkla acquires MTR Foods
p.46 Locking horns over diabetic sweets
Patak’s may suit ITC’s global ambitions
Eastern Condiments' plan
p.47 Ready-to-eat meals prices fall
GSKCH eyes buyouts
Easier access to Australian food brands
Healthy chocolate
Honey for health

Contents continued on next page ...

Vol. 2-07

© GIRACT 2007




IndiaNews

FOOD & FOOD INGREDIENT REVIEW

February March 2007

CONTENTS (Continued)

Sugar
p.48 Crash in molasses, bagasse prices adds to mills' woes

p.49 Domestic sugar output increases
Ethanol units close shop as demand dips
Sugar exports to touch 400,000 tons in 2 months

p.50 Cadila to roll out "Sugar Free' boutiques
Wipro enters low-calorie sweetener segment
Maharashtra sugar mills directed not to sell below levy
price

Oils
p.51 Duty on edible oil cut
Soymeal exports to be down

p.52 Oilseeds output lower
Benchmark import prices for vegetable oils unchanged
Cottonseed oil offtake gaining ground

p.53 Demand from China, low yield to push up castor price
Global demand fuels sesame seed price jump

p.54 Cashing in on lifestyle disorders
Food Additives

p.54 Natural vanilla in ice creams
India emerges major exporter in guar gum

p.55 Starch manufacturers cut production
Sanghvi to set up starch unit in MP

p.56 Salt-pans of the South

Spices & Flavors
p.56 Cumin seed shortage
p.57 Pepper prices likely to scale new heights
Pepper prices rose over 60 per cent in 2006
p.58 Pepper exports to US double
Cardamom export likely to surge on low global output
p.59 Oleoresins add flavor to food
p.60 McCormick sets sight on southern spice brands
Eastern and Lalah's
Flavor Profiles of Spices
p.61 Domestic Prices Of Major Spices

Foodgrains

p.62 Wheat fears: Government using strong-arm tactics?
Govt. bans wheat, rice futures

p.63 Wheat output estimates
Duty-free wheat imports end
Wheat import by private sector
Pulses export ban extended

Foodgrains (Continued)
p.64 Government bans wheat exports
Icrisat breeds chickpea varieties for west Australia
p.65 Corn trade in a jam as imports, exports grind to a
halt
Maize exports only by state-run firms
p.66 Duty-free imports of maize
Govt extends duty-free pulses imports
Tapioca demand up on surge in maize prices

p.67 Export ban on chana goes
Keep Basmati rice areas free from GM crop trials:
commerce ministry
Russia threatens to ban Indian rice imports

p.68 Icrisat’s pigeonpea bound for China

Fruits & Vegetables
p.68 India, Vietnam pact on cashew alliance

p.69 Organic cashew cultivation catching up
Grape exports from Nashik to rise 15 per cent

p.70 Curbs put on onion exports
Onion prices start falling in India
Loss in potato yield due to rains
p.71 Dehydrated onion processors expanding
Garlic prices drop
p.72 Raisin farmers need markets
Almond production hit by heavy snowfall in J&K
p.-73 Uncle Sam to miss Indian mangoes again
German co's arm to foray into processing fruits

Biotech

p.74 BKU, Greenpeace join to battle GM rice
DuPont to develop hybrids of five crops
NGO works to make villages free of GM crops
GM crops get a subsidy boost

Major Food Companies
p.75 Hershey to buy Godrej Beverages

p.76 HLL to become Hindustan Unilever Ltd
HLL takes another shot at new ventures

p.77 Dabur set to regionalise brands
Dabur Foods to expand Real brand beyond juices
Dabur to start Pakistan mfg facility by '08

Related Publications
p.78 ChinaNews

Vol. 2-07

© GIRACT 2007
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For the past many issues, we have been talking of the good news from the Indian economy. Now
come some words of caution! The Economist believes that India's current pace of expansion may
not be sustainable. The esteemed journal pours cold water on the country’s much-touted 9 per
cent growth story, stating “Perhaps the only thing really growing faster in India than China is

hype”.

L i

Mr. P. Chidambaram, the Finance Minister of India does not seem to agree with the critical view.
In the Economic Survey 2006-07 presented to the Parliament, he was bubbling with enthusiasm
and talked of India moving to a phase of high growth from a phase of moderate growth.

Standard & Poor's is expecting economic growth and inflation to moderate in financial year
2007-08. Its projection for the year is 7.9-8.4 per cent - a slight slowdown from the current year's
performance. In their view, impact of interest rate increases and liquidity constraints will lead to
lower growth.

We tend to the side of Standard & Poor’s. Inflation and increasing prices have been a cause of
worry for the Government of India in the past weeks. To control prices and keep inflation under
check, the government and Reserve Bank of India (RBI) have taken many measures. RBI has
increased the cash reserve ratio leading to reduction of liquidity in the system. Interest rates have
been raised by all banks.

The government, on its part, has banned futures trading in wheat and rice. Exports of pulses,
wheat and milk powder have been banned. Corn export can now be done only through state
agencies. Imports of corn and pulses are now duty-free. In spite of all these measures, inflation
and prices have not cooled down as much as the Government would wish.

On the other hand, the sugar industry is spending sleepless nights over falling prices. Sugar has
become cheap due to the anticipated glut in production. To add to the woes of the industry, the
prices of bagasse and molasses have also been falling. In this depressing scenario, the most
inexplicable is the behaviour of the Indian public-sector petroleum companies. Blending of
ethanol with petrol has failed to take off, even though the government has repeatedly announced
mandatory blending. The sugar industry is pinning its hopes on exports. Let us hope that Indian
sugar does not turn bitter for its producers.

(Continued on next page)
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Another industry that has its fingers crossed at the moment is the Indian poultry industry. Avian
Flu has made its presence felt in Bangladesh and Pakistan. This has sent shivers down the spines
of Indian poultry farmers. As the mercury soars across the Indian sub-continent, they hope that
the virus will skip India. Of course, the farmers’ major worry is the high price of corn. They are
desperately looking for alternative feed materials, without much success so far.

It is the Indian aquaculture industry that is smelling success in the case of anti-dumping duty
imposed on Indian shrimps. While a final judgement may still be many months away, the mood is
no longer of despair but of hope. The sad part is that Hindustan Lever Ltd., which suffered the
most in this matter, has decided to exit the marine business.

In the previous issue we reported on the feud between Danone and Wadias over Britannia. It
seems that the two are moving towards an amicable parting of ways. While Danone may be
looking towards exiting Britannia, another past owner of Britannia — Nabisco — is once again
exploring ways of entering India.

Talking of multinational giants entering India, we report in this issue about Lavazza of Italy
buying the Barista coffee chain. Norway’s Orkla has acquired MTR Foods, while Hershey is
acquiring majority stake in the food and beverage business of the Godrej group. Tata Chemicals
and Ireland-based Total Produce have agreed to forge a 50:50 joint venture company, which will
distribute fresh fruits and vegetables in India. Auchan from France is shaping up its Indian plans.

While some may doubt the success of Indian economy and some others may be lowering their
projections, it is clear that significantly large number of global business houses continue to look
upon India as a land of vast opportunities.

On our part at IndiaNews, we are neither with the critics nor with the ones who glamourize and
praise India to the point of exaggeration. We strive to take a balanced business-like view of the
problems, opportunities and complexities of India. We feel that India is a developing country,
which is growing at a high rate and which has all the problems that one would expect in a
developing country.
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